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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, JULY 5, 2000

COVMONVEALTH OF VI RG NI A
At the relation of the

STATE CORPORATI ON COW SSI ON

CASE NO. 1 NS000149
Ex Parte: In re approval of regulatory

settl enent agreenent by and between the
Fl ori da Departnment of Insurance, for and
on behalf of the State of Florida and the
Bureau of I|nsurance, anong others, and
American Ceneral Life and Accident

| nsurance Conpany

ORDER APPROVI NG SETTLEMENT AGREEMENT

ON A FORMER DAY cane the Bureau of Insurance ("the
Bureau"), by counsel, and requested (i) Conm ssion approval and
acceptance of a «certain nulti-state Regulatory Settlenent
Agreenent dated June 21, 2000 ("the Agreenent"), a copy of which
is attached hereto and nade a part hereof, by and between the
Florida Departnment of |Insurance, for and on behalf of the State
of Florida and the Bureau, anong others, and American Cenera
Life and Accident I|nsurance Conpany, a foreign insurer domciled
in the state of Tennessee and |licensed by the Bureau to transact
the business of insurance in the Comonwealth of Virginia, and

(ii) authority to execute any docunents attendant to the


http://www.state.va.us/scc/contact.htm#General

Agreenment necessary to evidence the Conm ssion's acceptance of
t he Agreenent;

AND THE COW SSION, having considered the terns of the
Agreenent together with the recommendation of the Bureau that
the Comm ssion approve and accept the Agreenent, is of the
opinion, finds and ORDERS that (i) the Agreenent be, and it is
hereby, APPROVED AND ACCEPTED and (ii) the Conm ssioner of
| nsurance be, and he is hereby, authorized to execute any
attendant docunents necessary to evidence the Comm ssion's

approval and acceptance of the Agreenent.



BUREAU OF INSURANCE
STATE CORPORATION COMMISSION

AT RI CHVOND, JULY 5, 2000

IN THE MATTER OF

AMERI CAN GENERAL LI FE AND
ACCI DENT | NSURANCE COMPANY

CONSENT DI RECTI VE

ON A FORMER DAY this matter came on for consideration
by the Bureau of Insurance, State Corporation Comm ssion
(“the Bureau”); and, upon consideration thereof, the
Commi ssi oner of Insurance of the Bureau finds:

1. By unaninous resolution of the National Association
of Insurance Commi ssioners (“NAIC'), dated June 12, 2000
the NAIC resolved to have the Florida Departnent of
| nsurance, in consultation with other regulators, act as
primary negotiator in negotiations with Anmerican General
Life and Accident |Insurance Conpany (“AGLA’), seeking a
proposed negotiated settlenent of issues resulting from
claims of racially discrimnatory practices by AGA
relating to the sale of industrial life and |low value life
i nsurance policies;

2. The aforenentioned practices occurred in all fifty
states and the District of Colunbia. AGLA is licensed to

transact the business of insurance in the Commpbnweal th of



Virginia. The Bureau has jurisdiction over the subject
matter of this proceedi ng and AGLA

3. In accordance with the aforesaid NAIC resolution, a
proposed settlenment has been presented to the Bureau, the
terms of which are set forth in the Regulatory Settlenent
Agreenent dated June 21, 2000, which has been executed by
AGLA and the Florida Departnent of Insurance, in its
capacity as primary negotiator, and which is attached
hereto as “Exhibit A’; and

4. The proposed Regulatory Settlenent Agreenment is a
fair and proper disposition of the mtters addressed
t herein.

THEREFORE, IT 1S D RECTED that the Regul atory
Settlement Agreenent dated June 21, 2000 and attached
hereto as “Exhibit A" be, and it is hereby, approved,
adopted and fully incorporated herein by reference. AG.A
shall imrediately initiate conpliance with all terns and
conditions of the Regulatory Settlenent Agreenent as
i ncorporated herein, including paynent to the Comonweal t h
of Virginia of the allocated sanction in the anpount of
$1,143,100 (one mllion one hundred and forty-three
t housand one hundred and no one hundredths dollars). Al
terms and conditions of the Regulatory Settlenent Agreenent

be, and they are hereby, further directed.



A COPY hereof shall be filed with the Cderk of the

Commi ssion and thereby placed in Case No. | NS000149.

Alfred W Goss,
Commi ssi oner of |nsurance,
Bur eau of | nsurance,

St at e Corporation Conmm ssion



